


MEDI-CAL PROFERTY AND INCOME LIMITATIONS
FPOR PERSONS IN TONG-TERM CARE

To be eligibhle for Medi-cCal benefits ¢ the value cf property that

¥ be retained by an individual or family is linited as
uagcr*bed helow.
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1 Property

o A home 1s exempt from consideraticn as a property rescurce,
provided the person in long-tern care intends to return to
pendent relative of the
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O Up to $6,000 of eguity may be wvetained in rz2al estate other
than the heme bul such property wmust p?oczuce an incore
{e.g., vented) to help support the Medi-~Cal applicans.
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"property spenddown', must conpleted by tThe c;i of t%@ month
in which ellglbilfty is to be established. A {raznsfer-of-assets
"witheout adeqguate Lpnbiieration”, that is, gift or sale for less
than faifruulfpb value, will render an .oplicent ineligible for a
pericd of time.
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Community Property

In 1934, Velfare and Instituticns Cede Section 14006.2 was
enzcted, perwitting ccouples to transmute (divide) *heir non-
exernpl community property by contract into squal separate
proverty shares without tliggerJWg the transfer-coi-assets rules.
Under this law the separate property of a spouse will not be
considered in determining wheth T the cther orhouse is eligible

four M.o4i-Cal,

New Law. AB 987, was slgned by the Governor on Septembsr 29,
1985, permits the spouse who remains at home to retain his or her
share of community property and income when the cther spcouse
enters a skilled nursing home facility (SNF) or intermediate care

facility (ICF).



Divisicn of Community Assets. A written contract beiwsen spouses
dWVldlng communlty properiy into egual shares shall be considered
a transfer for adequate consideraticn. Such a contrzct may be
executed prior to one spouse's entry into a nursing home. AR 537
p”ovideﬂ that in the zbsence of such a contract, a couple
cemmunity property is autoﬂaulcally deemed split ecgually, for
Medl-0al eligibilicy purpesces, as of the date one of the spouses
enters a SNP or ICY. This provisicn assures that only one-half
of the couple's community assets is available to the
institutionalized spouse for Madi-Cal spenddown puiposes.
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